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Overview

A The Original Dream

A The Path to Enhanced Analysis for Al
I The Basic Process

I Some Inputs and Outputs Today
I What is missing?

A Opportunities and Risks that Lie Ahead for
XBRL
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The Original Dream

Speech in 1984
2001 an Accounting Odyssey

O O o O DI;L/IMI
XBRE?
Company Ledger Investor/Analyst
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Information is a Competitive Advant

Price (Risk) = f (Information, Intuition)
AFlat Wolll do

Unlimited Quantity, Super Speed, Minimal Cost

_ Logical
Unorganized XBRL > Connection
Q@ ' Q@

Excess Unlimited
Z Z
Noise Insight
Z Z
Mispricing / Value /
> Volatility < Risk
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Investor Approaches Va

Investment Objectives/Horizons
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Where is the Individual Investor?
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The Investment Analysis Proce

Alnvestorsand Sellside analyzerisk-reward tradeoffs, by assessing
I Sustainability and growth of drivers and performance of busine
I Credibility and quality of management

AUse existing (historical) financial reporting and other information

ACreate forecasts of differing duration and detail to consider

I Expected value and uncertainty relative to current price
I Both absolute and relative to competitors and benchmarks

ACritical attributes of the information are:
I Reliability, consistency, comparability
I Reflective of economic activity (issue of complexity)
I Timeliness
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Valuation: A Risk Reward Analy
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Flexibility in Data is Key
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m Base Case (Mov-11) ==Historical Stock Performance e Current Stock Price

Source: Morgan Stanley Research
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Linking Models to Performanct
and Valuation Measures

FINANCING
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A Populated Profitability Tree

Profitability Tree [2009]
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Adjusting for Economic Analys

Period Start: 2009

Currency: American Dollar -- USD _

Income Statement Balance Sheet  Cgsh Flow  Profitabilit

Download: X':,
| |
As Shown
Metric ModelWare|in Fin'ls
(ASIF)
+ Trade recvbls (MM] ' ;
+ Inventories (MM) 6,789 6,789
+ Net PP&E (MM 10,802 10,802
+ Gdwl (MM) 1,461 1,461
+ Other assets, op (MM) 1,007 1,007
+ Unrecorded gdwl, nonimprmnt write-off & cumul amortiz (MM) 0
+ LIFO res (MM) a00 _
+ Impl cap op lease assets (MM) 17,357
+ Op assets (MM} 40.811 22.555
+ ST borrow'gs (MM) 15 15
+ |-t debt, over 1 yr (MM) 2,336 2,336
+ Impl cap op lease cbligs (MM) 23,660 _
+ Fin obligs (MM) 26,017 2,351
+ Other nonop obligs (MM} NA NA
+ Common egty (MM] 14,376 14,376
+ Unrecorded gdwl, nonimprmnt write-off & cumul amortiz (MM) 0
+ LIFQ res (MM) Q00
4 Adi to equity for op leases, pretax (MM) (6,309) _
=Def tax adi to agtv (MM) (1,988)
A S'hidr egty (MM 10,955 14,376
= Total liabs & s’hird egty (MM) 43,398
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Adjusting for Economic Analys

Income Statement

Period Start: 2009 Currency: American Dollar -- USD

Income Statement Balance Sheet Cash Flow

rofitability Tree

Country: United States of Exchange: New York Stock 52 Week 26.27 - Market Cap 33,181
. Download: K
America Exchange
As Shown
Metric ModelWare|in Fin'ls
(ASIF)
+ Revenue, net (MM) 63,335 63,335
+ Op rev (MM) 63,335 63,335
+ Cost of sales, w deprec (MM) 45,722 45,722
+ SG&A (MM) 14,366 14,366
- MW adj for LIFO (MM) 0

+ MW adj to op exp for op leases (MM) (473)

+ Other provisions, one time,  gross of tax (MM)
- Op exp (MM) 59,615 60,088
+ Other op inc/exp (MM) NA NA
= PTOP (MM) 3,720 3,247

- Int exp, net (MM) 83 83

- Int exp on cap op leases (MM) 1,357
+ Net fin inc (exp), pretax (MM) (1,440)

+ Other inc (exp), nonop (MM) 0 0
+ Other nonop inc/exp, pretax (MM) 0 o
- Tax exp, total (MM) 833 1,158
= ModelWare net inc (MM) 1,447 2,006
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XBRL data, tags and a rendering

|-Metrix. . .

- Report Date: 11/7/2010 11:51 AM
Symbol WAG
Fiscal Year 2010
Context Annual

Period Dates
Latest Source Filing (Filed Date)
Report Type

9/1,/2009 - 8/31,/2010
10-K (10/25/2010)
Original Period, Audited

Mapped Tags

Statement of Financial Position

Staterment of Financial Position
Assets
Assets - Current
Cash, Cash Equivalents and Short-Term investments

Caosh and Cash Equivalents
Cash and Cash Equivalents

Short-Term Investments - Cost
Short-Term Investments

Cash, Cash Equivalents and Short-Term Investments

I Receivables, Net

Accounts and Notes Receivable, Net
Acrounts Receivable Trade, Net
Accounts Receivable Trade, Net
Accounts and Motes Receivable, MNet
Receivahles, Net
Inventories, Net

Inventories, Met

Mthar Accate - Mirrant

XBRL US 2010 National Conference - The Path to Transparency

$1,880,000,000

50
51,880,000,000

$2,450,000,000
$2,450,000,000
$2,450,000,000

5$7,378,000,000

ST A MY Y

usfr-pte:AssetsLiabilitiesEquityAbstract
usfr-pte:Assetsabstract
usfr-pteTotalCurrentAssetsAbstract
usfr-pte:CashCashEquivalentsshortTerminvestmentsabstract
usfr-pte:CashCashEquivalentsAbstract
usfr-pte:CashCashEquivalents
eol-us-gaap-ci:ShortTerminvestmentsAbstract
usfr-pte:ShortTermlinvestments
usfr-pte:CashCashEquivalentsshortTerminvestments
usfr-pte:ReceivablesMNetdbstract
usfr-pte:AccountsMNotesReceivabhleMetabstract
usfr-pte:AccountsReceivableTradeMetAbstract
usfr-pte:AccountsReceivableTradeMet
usfr-pte;AccountsMotesReceivableMet
usfr-pte:ReceivablesNet
usfr-pte:InventoriesMetAbstract

usfr-pte:InventoriesMet

nefromta-Nthar™iirrant Ao cotc
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|- Metrlx Growth and Valuation Analysis Symbol: WAG
Iy I Tk
W | C Last Fiscal Year End August 31, 2010 Most Recent Fiscal Year 2010
algreen Lo Last Fiscal Quarter End August31,2010  Most Recent Fiscal Qr 4 2010
BLUSINESS ADDRESS KEY STATISTICS
200 WILMOT RD Market Capitalization §32 671,204 160 Previous Closing Price §35.95
52-Week High §40.76
Ceerfield, lllinois 60015 Avg. Daily Volume 8,376,140 52-Week Low §26.26
(2347) 940-2500 EOP Basic Shares Qutst. 931,700,000 Last Price §35.14
Total Shares Outst. 929, 744 D00
COMPANY INFORMATION Total Assets $26,275,000,000 EPS (Latest FY) 5213
Country United States Of America Net Income (TTM) §2,091,000,000 EPS (LTM) §2.13
State of Incorporation Illingis Capital Expenditures (TTM) (5500, 000, 000 Book Value per Share 15.49
Met Cash Flow from Operatior §3,744,000,000 Revenues (TTM) S67 420,000,000
Exchange NYSE
P/ E (LTM) 16.88 Current Ratio 1.60
SIC Code SIC:5912 P/ Book 232 Quick Ratio 0.61
Tax ldentification Number 361924025 P / Revenue 045 Cash Ratio 025
Profitability Ratios Liquidity Ratios
- 400%
-B%
300%
-10% 200%
-16% 100%
0%
-20% 100%
-25% -200%

2006

=4 Gross Margin
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2007 2008

Operating Margin

=d— Profit Margin

2009 2010

== Stock Price

2006

—4#— Cument Ratio

2007 2008

Cuick Ratio

Trevor S. Harris © 2010

—d—Cash Ratio

2009 2010

=—+—Stock Price
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Another Output- Peer Analysi

E3|-Metrix. =
S Quarterly Income Statement
LAST FISCAL QUARTER
WAG CVS COST WFMI SWY

walgr een CD 8/31/2010 9/30/2010 8/29/2010 T/4/2010 9/11/2010
Income Statement

Revenue §16,370,000,000

Cost of Goods and Services Sold 5§12 078,000,000

Gross Profit §3,101,000,000 §2 644,600,000

Total Research and Development Expense
Depreciation and Amortization
Restructuring, Remediation and Impairment Provisions

Selling General and Administrative Expenses _

Pre-Opening Costs 9,000,000 538,692,000
Litigation Expense
Total Operating Expenses excluding costs T §$3,540,000,000 s2,413,000,000 $2,402,200,000

Cperating Income (Loss)
Extracrdinary ltems, Gross

Operating Income (incl. Extrodinary ltems) §242 400,000
Nonoperating Gains/{Losses)
MNonoperating Income/(Expense) - Other 54,800,000

Interest Expense 534,000,000
Interest Income

Interest Income (Expense), Net

Income/|{Loss) from Continuing Operations Before Inco

XBRL Taaisfr-pte:PreOpeningCosts
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What does this do for investors”

A Improves Analysis
I Transparency
I Timeliness
I Improve ability to deal with complexity
I More flexibility tofocuson risks
A Increasedime Spent on Analysis and Insight
BUT

Is Pragress FastEngugh?
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What Do Investors/Analysts Nee®

A Accurate databoth historical and current

AMoredetaileddataNB f F G Ay 3 (G2 |
operating activities

A Toolsthat evaluatethe data and support
scenario analysis

TheChallengeWhat COMPARAT \d4evantage

doesXBRL really bringpday or Iin
the Future?
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A Competitive Service?

Capital IQ

Limited Ac

My Capital IQ)

Company

Market
Intelligence arse

Screening &
Analysiz

Coverage
Analytics

Management

Company Summary algreen Co. (NYSE:WAG) > Financials > Balance Sheet
Tearsheaet
CorporsieTimeine | Hponiet @iz Vgt [racs  Fesbckw DToiinn~ [ Mhion DT s ”
Products
Tcome e | L o e e ca- s St Szt e spcs | Pensan oo | seamens
Industry Classifications
Offices As Presented - Restatement: Latest Filings Enable Freeze Panes
Analyst Coverage
pCﬂfri';"'E'tE Governance Annual - Order: Latest on Right - More Options >>
'en|
F’rc:’fessicmEﬂs ' 'BDI 'on , '01 , ‘02 , '3 L '94I '95 , '06 , ‘o7 , ‘o8 L 'Q’DI 'DDI ‘01 , ‘02 , '03 R 'D4I 'DqM '06 . '07 . '08 . ‘09 L 10 J"l X
Board Mambers I [Wiewe AllT
Committees
Compensation @C—hart Selected Items
Financials/Valuation
Key Stats Palance Sheet as of: Aug-31-2006 Aug-31-2007 Aug-31-2008 Aug-31-2009 Aug-31-2010
Income Statement Furrency usp usn usp usp usn
Balance Sheet Units: Millions Millions Millions Millions Millions
Cash o S Current Assets
Multiples / Capitalization Cash and Cash Equivalents 515.5 255.0 443.0 2,087.0 1,880.0 D
Capital Structure / Details
Ratios Short-term Investments 415.1 - - 500.0 - O
Supplemental Accounts Receivables 2,062.7 2,237.0 2,527.0 2,4596.0 2,450.0
Industry Specific Inventories 6,050.4 6,790.0 7,249.0 £,789.0 7.378.0
Pension/OPEE Other Current Assets 237.3 229.0 214.0 177.0 214.0 T
Segments Total Current Assets 9,705.4 9, 511.0 10,433.0 12,049.0 11,92Z2.0 h e
CI? Estimates Mon Current Assets
Q“""_C‘““PS Property and Equipment, At Cost Less Accumula... 6,948.9 8,204.0 3,773.0 10,802.0 11,184.0
C'(‘;'::%u”der Gooduill 168.4 1,060.0 1,438.0 1,461.0 1,887.0
Annotated Stock Chart Other Non-current Assets 208.4 3529.0 764.0 820.0 1.282.0
Fixed Income Total Assets 17,131.1 19,314.0 22,410.0 25,142.0 26,275.0
Securities Summary Current Liahbilities
Short Interest Trade Accounts Payable 4,039.2 3,724.0 4,289.0 4,308.0 4,585.0
Equity Listings Accrued Expenses and Other Liabilities 1,712.2 Z,.099.0 2,272.0 2,406.0 2,7632.0
Transactions Short-term Borrowings - a84.0 83.0 15.0 iz.0 X B L?
MEA/Private Placements Income Taxes 2.8 28.0 - 40.0 73.0 I a .
Public Offerings Total Current Liabilities 5,755.3 6,745.0 6,644.0 6,769.0 7,432.0
Takeover Defenses
Transaction Advisors Mon Current Liabilities
Business Relationships Long-term Debt - 22.0 1,237.0 2,226.0 2.289.0
Customers / Suppliers Deferred Income Taxes 141.1 158.0 150.0 2565.0 318.0
Strategic Alliances Other Non-current Liabilities 1,118.9 1,285.0 1,410.0 1,396.0 1,735.0
Auditars Ehareholders' Equity
Investors i Common Stock - Par Value 20.1 20.0 20.0 20.0 20.0
Exﬁzeomf:h:‘;p Additional Paid in Capital 558.5 555.0 575.0 £05.0 684.0
News, Events & Filings Treasury Stock - Common (764.2) {1,506.0) {1.551.0) (1,533.0) (3,101.0)
Meve Retained Earnings 10,311.7 12,027.0 13,792.0 15,327.0 16.848.0
Events Calendar Accumulated Other Comprehensive Income (Loss) - (4.0) 9.0 37.0 (24.0)
SEC Filings Employee Stock Loan Receivable (70.3) (52.0) (26.0) (140.0) (87.0)
Filings B Annual Reports Total Shareholders Equity 10,115.8 1i,104.0 12,869.0 14,376.0 14,400.0
Kev Documents Total Liabilities & Shareholders Equity 17,131.1 19,.214.0 22,410.0 25,142.0 26,275.0

Trevor S. Harris © 20
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Progress: But Competition EXIS

Instantaneous Download from an Instance Document

Xinba
FactSet

Menu Commands

Presentation Link Selector

[ 006030 - Disclosure - Leases

= |

Item

A

Context Alias

C

Company Name

2009-09-01_2010-08-31 00001
0000104207

XBRL US 2010 National Conference - The Path to Transparency

1
2
3 Segment
4 |Period Start Date 9/1/2009
= End Date 8/31/2010
6 Scenario
7 Motes To Financial Statements [Abstract]

EI Leases Click Here |
ey

HTML | TEXT | Propetties | Reference

(3) Leases

The Company owns 20.2% of its operating locations; the remaining locations are leased premises. Initial
terms are typically 20 to 23 years, followed by additional tenms containing cancellation options at five-year

the date the Company becomes legally oblizated to make rent payments or the date the Company has the
right to control the property. Additionally, the Company recognizes rent expense on a straight-line basis
over the term of the lease. In addition to minimum fixed rentals, most leases provide for contingent rentals
based upon a portion of sales.

Minimum rental commitments at August 31, 2010, under all leases having an initial or remaining non-
cancelable term of more than one vear are shown below (in millions):

intervals, and may include rent escalation clauses. The commencement date of all lease terms is the earlier of

»

m

Operating

Capital Lease Lease

2011 5 85 230

2012 7 2320

2013 ] 2206

2014 7 2248

20135 ] 2188

Later 29 25428
Total mimmum lease

payments $ 123 § 36,790

The capital lease amount includes 531 million of executory costs and imputed interest. Total minimum lease
payments have not been reduced by minimum sublease rentals of approximately 523 million on leases duein
the future under non-cancelable subleases.

The Company provides for future costs related to closed locations. The lability is based on the present

value of future rent obligations and other related costs (net of estimated sublease rent) to the first lease

amman 4 mAnn a4 EEE amrm e

Trevor S. Harris © 2010
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A Competitive Service: Lease C

Capital IQ

Limited A
O m e sl Company Market Screening & Coverage
Search ... E My Capital IQ Intelligence Analysis Analytics Management
Walgreen Co. L . . .
Company Summary Walgreen Co. (NYSE:WAG) > Financials > Capital Structure Summary
Tearsheet
Corporate Timeline [ Cownload Latest Latest | Face o Feedhack v Training v Add = Add to 1 .
Long Business Description _]FlnanCIaIs 10-0 10-K —] Qe & g l—g"’"':t""'t"' Log Binder  Item
Products
Industry Classifications
Offices ! o : .
Restat t: {Latest Filings { Period Type: Annual
Analyst Coverage emen d e & L= I
p:‘:ﬁ:rate Governance Currency: Reported Currency - Conversion: Historical - More Options ==
Professionals @ 's8 '80 '00 '91 92 '93 '04 '05 '06 97 98 '99 '00 '01 '02 03 '04 '05 '06 DM 08 ‘09 10 Jm
Board Members " 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 [View All]
Committees o -
Compensation ; ; ;
Financials/Valuation Capital Structure Data [View As Reported Details] [View Key Documents]
Key Stats For the Fiscal Period Ending 12 months Aug-21-2008 12 months Aug-21-2000 12 months Aug-21-2010
IB"CIC'”"E ?ftet"”e”t Currency uUsD usp usp
- Units Millions oh of Total Millions O of Total Millions Oh of Total
Cash Flow e - ——
Operating Lease Commitment Due +1 L 1,811.0 - 2,024.0 - 2,301.0 -
Operating Lease Commitment Due +2 L 1,924.5 - 2,101.0 - 2,325.0 -
Operating Lease Commitment Due +3 L 1,924.5 - 2,085.0 - 2,296.0 -
Operating Lease Commitment Due +4 L 1,881.5 - 2,044.0 - 2,248.0 -
Operating Lease Commitment Due +5 L 1,881.5 - 2,002.0 - 2,188.0 -
Operating Lease Commitment Due, Next 3 Yrs L 9,423.0 - 10,256.0 - 11,362.0 -
Operating Lease Commitment Due, After 5 ¥rs L 23,615.0 - 24,6596.0 - 25,428.0 -
How much of this data exists in XBRL today?

XBRL US 2010 National Conference - The Path to Transparency Trevor S. Harris © 2010 xb rI u s
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More on Model Building Block

Exhibit: Revenues projection

IN MILLIONS USD 2007 2008 2009 2010
Revenues 2,234.0 2,455.0 243920 2,585.22
Change 9.1% 9.9% -0.6% 6.0%

+ Company Restaurant Revenues 1,658.0 1796.0[ 17895 1,918 8
Growth 9.4% 8.3% -0.4% 7.2%
US&Canada 1,082.00 1,172.00 1,168.75 1,197.30
EMEA/APAC 515.0 555.0 551.90 640.83
Latin America 61.0 69.0 68.80 8071

+ Franchise Revenues 460.0 537.0 531.0 5491
Growth 9.5% 16.7% -1.1% 3.4%
Us&Canada 284.0 318.0 326.23 339.18
EMEA/APAC 1350 173.0 15965 163.74
Latin America 41.0 46.0 45.15 46.15

+ Property Revenues 116.0 122 .0 1187 117.3
Growth 3.6% 5.2% -2.7% -1.2%
Us&Canada 85.0 29.0 88.6 28.6
EMEA/APAC 31.0 33.0 30.1 287

XBRL US 2010 National Conference - The Path to Transparency
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Some of the Detalls we Seek

Exhibit: Revenues projection

IN MILLIONS USD 2007 2008 2009 2010
Revenues 2,234.0 2,455.0 243920 2,585.22
Change 9.1% 9.9% -0.6% 8.0%
+ Company Restaurant Revenues 16558.0 1,?95.‘.']' 17895 i 19188
EMEA/APAC 515.0 555.0 551.90 g40.83
Avg Rev per Store 157 140
Ave Rev per Store Old 171 1.68 _
Avg Rev per Store New 0.86 0.84
+ Franchise Revenues 460.0 537.0 531.0 5491
EMEAS/APAC 135.0 173.0 159.7 163.7
Initial Franchise fees 3.7 6.1 5.0 5.0
Rovalties 1313 1669 1547 158.7
Avg Rev per Store 0.1 01
Avg Rev per Store Old 01 01
Avg Rev per Store New 0.0 0.0
+ Property Revenues 116.0 1220 1157 1173
EMEA/APAC 31.0 33.0 301 28.7
Exhibit: Mumber of Restaurants
2007 2008 2009 2010
Number of company restaurants 1303 1380 1480 1580
Delta B3 57 100 100
EMEA/APALC 329 292 352 412
Delta 36 -37 &0 &0
Number of franchise restaurants i 9980 10205 10355 10505

Delta 91 225 150 150

EMEA/APAC 2563 2759 2859 2959

Delta 69 196 100 100

XBRL US 2010 National Conference - The Path to Transparency  [revor S. Harris © 2010 xb rl u s
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More on the Detalils we Seek

Total Sales
Exhilnit 15 % Change
Annual Income Statement Drugstore Units

2007A 20084 2 MESA 20104 Average Stores TYPE
ANNUAL INCOME STATEMENT % Change

) . Sales Per Average Store
FIstal Year Ending in August 37
- % Change

% Change In ldentical Store Sales B2%  41%  21%  18% Number Weeks Per Year

Pharmacy 9.5% 4.0% 3.5% % Selling Sg Ft (000's omttd) SIZE
Front-End 5.8% 4.3% 0.4% 1.4% % Change

Average Selling Square Ft
% Change

SalesiAv Seling Sq Ft Eff|C| en Cy

% Change
SalesdAw Sq Ft per Wk
% Change

Prescriptions Filled

PRODUCT

Adjusted Scripts Filled
% Change

I S th i S d a-ta tag g e d ? Prescriptions Filled @ Store Level

Per Awvg. Store Per Year - .
Per Avg. Store Per Week EffICI e nCy

Per Avg. Store Per Day

XBRL US 2010 National Conference - The Path to Transparency Trevor S. Harris © 2010 xb rI u s
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Some Basic Data Requiremen

AData must beaccurate current andcomprehensive
AData cannot be ambiguous and mustdmnsistent
from filer to filer

I Thesame conceptannot be reported in a multitude of
different ways.

AThe data must ba&lentifiable
I Is it a Product, Business or Geographic Segment

Poor data means that tools will mistakenly
identify investments as underperformers

XBRL US 2010 National Conference - The Path to Transparency Trevor S. Harris © 2010 xb rI u s
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Data Quality Issues Today

No. of Filings by Standard Industrial Classification Grouping

Agriculture, Forestry, and Fishing | 1 filing with errors of 2 filings x 2 entities

= Filings with Data Quality Error

Construction 25 filings with errors of 38 filings by 17

Wholesale Trade 35 entities m Total number of Filings
Food and Beverage 41 entities
Retail Trade 91 entities
Mining 95 entities
Services 184 entities

Transportation, Communication, 206 entities
Electricity, Gas, and Sanitaryé

Finance, Insurance, Real Estate

Manufacturing

0 100 200 300 400 500 600 700 800 900 1,000 1,100
No. of Filings

Note:
1,442 Entitie; 534 w/ more than one filing and 908 w/ one filing
3,457 totalfilings at October 22, 2010

2,523 filings with dataguality errors
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Another Data Issue: Improved

Semantics
Company specific detail is valuable, BUT require:

A Improved semantics around extensions
A Tool builders need to understand extensions

A Automated systems need to be able to easily
Incorporate extensions

l

Semantics need to define unambiguously what
the extension Is
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Improved Semantics

Extensions as a % of Total Elements Used by SIC

Agriculture, Forestry, and Fishing

Construction . 892 extensions or 16.3% of 5,477 total elemel

Wholesale Trade [l 1,060 extensions or 11.0% of 9,624 total eleme

Food and Beverage |

Retail Trade

Mining

Services

Transportation, Communication, Electricity, Gas, an_
Sanitary Services

Finance, Insurance, Real Esta |00

13 extensions or 5.1% of 257 total elemer

6,818 extensions or 14.8°

Note:
Based on 3,475 filings as of October 24, 201

3,102 extensions or 15.7% of 19,704 total eleme

3,300 extensions or 11.0% of 29,874 total eleme

7,554 extensions or 13.29

18.8% extensions

22.2% extensions

m Extension Elements
(87,584 extensions
0r16.1%)

m Base Taxonomy
Elements (455,47
elements or 83.9%))

Manufacturing _ 13.1% extensions

0
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An Opportunity for the Right ToC

A Today Excel is most commonly used to create forecasts
and evaluate performance, but it has issues:

I Manually intensive and expensive to implement
I Not always accurate and can be difficult to maintain
I Individual expertise required that limits democratization

A XBRL data allows for more sophisticated evaluation tools
and valuation frameworks that are more accurate and
deliver results quickly

A Analytical frameworks can also support better modeling
and more granular analysis at a reduced cost
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More Opportunity for XBRL Tool?

A Quantitative investing can use deeper
fundamental analytics
I Any investment strategy needs to be back tested.

I The availability of XBRL daangreatly enhance this
with the right granularity of data and eventual
superior data quality

I Some gquant's are starting to investigate using XBRL
a base data source for back testing

A The need could be huge in the near future
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Proposed FASB/IASB Format for

Income Statement

TOOLCO STATEMENT OF COMPREHENSIVE INCOME (proposed format)

For year ended 31
BUSINESS 2010 2009
Operating
Sales-wholesale 2,790,080 | 2,591,400
Sales-retail 697,520 647,850
Tatal revenue 3,487,600 | 3,239,250
Cost of goods sold
Materials (1,043,100)( (925,000)
Labour (405,000)|  (450,000)
Owverhead-depreciation (219,300)| (215,000)
Owerhead-transport (128,640)| (108,000)
Owerhead-other (32,160) (27,000)
Change in inventory (60,250) (46,853)
Pension (51,975) (47,250)
Loss on ohsolete and damaged inventory {29,000) (9,500)
Total cost of goods sold (1,969,425)( (1,828,603)
Gross profit 1,518,175 | 1,410,647
Selling expenses
Advertising (60,000) (50,000}
Wages, salaries and benefits (56,700) (52,500)
Bad debt (23,068)|  (15,034)
Other (13,500)|  (12,500)
Total selling expenses (153,268)| (130,034)

Source: FASB & IASB, Discussion Paper
oPreliminary Views on Financial Statement
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General and administrative expenses
Wages, salaries and benefits
Depreciation
Pension
Share-based remuneration
Interest on lease liability
Research and development
Other
Total general and administrative expenses

T TR e TP To
Other operating income [expense)
Share of profit of associate A
Gain on disposal of pp and e
Realised gain on cash flow hedge
Loss on sale of receivables
Impairment loss on goodwill
Total other operating income (expense)
Total operating income
Investing
Dividend income
Realised gain on available-for-sale securities
Share of profit of associate B
Total investing income
TOTAL BUSINESS INCOME

Trevor S. Harris © 2010

(321,300)| (297,500)
(59,820)|  (58,500)
(51,975)|  (47,250)
(22,023)|  (17,000)
(14,825)|  (16,500)
(8,478) (7,850)
(15,768)|  (14,600)
(494,189)| (459,200)

870,718 | 821,413

23,760 22,000
22,650 -
3,996 3,700
(4,987) (2,025)
-l (35,033)
45,419 | (11,358)

916,137 | 810,055
54,000 50,000
18,250 7,500

7,500 3,250
79,750 60,750

995,887

870,805

xbrl.us




What we See in Many Tools To@

A Focus on Rendering and not Analysis

I Most XBRL consumption tools simply render the
financial statements but provide limited
functionality to analyze the data

I There needs to be more tools that support analysis
of company performance and not tools that
recreate a PDF or HTML documents

I Ease of use and interpretation is key

Democratization of Transparency Requires Eas\
Tools¢ Simplifying Complexity
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Challenges Ahead!

AXBRL is a great start
Alt unleashes the ability to do enhanced analysis
AWill allow greater differentiation among companies

AThe pace of regulation will be too slow and debates abo
appropriate disclosures/measurements will become
Increasingly irrelevant to capital markets

Alt is exciting, enervating and potentially scary to some
AWe need to embrace change not run away from it

- : ~ HoO! (- Fi, z
AClients or competitors G008le ivanee © Fidelity
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